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Program History:  The financial aid offices at each community college administer as many as two dozen local, state and federal student financial assistance programs, which in 2006-07 provided 732,000 students just over $1.13 billion to assist with their educational expenses. These programs include fee waivers, grants, work-study, loans and scholarships.  

Description:  Measured in dollars, the Federal Pell Grant program is the largest source of financial aid for California Community College students.  In 2006-07, more than 247,000 students received nearly $574 million through this program to help them pay for books and supplies, transportation, child care, room and board, and other educational costs.  Measured in participants, the Board of Governors Enrollment Fee Waiver is the largest program.  In 2006-07, more than $249 million in enrollment fees were waived for nearly 716,000 students through this program. The Cal Grant program provided over $74 million to more than 66,000 community college students in 2006-07.

Appropriation for 2007-08:  Categorical funding the state includes: $44.37 million for BFAP Student Financial Aid Administration Allowance, $4.47 million for BFAP 2 percent funding and $2.8 million for the statewide public relations and media campaign. 

Eligibility criteria:  Criteria for the various federal, State and local aid programs vary, but virtually all require that a student demonstrate “financial need” according to a methodology established in federal law.  Community college financial aid recipients tend to be from very low-income households.  More than two-thirds are without parental support.  Community college financial aid recipients are more likely to be full-time students, but much aid is available regardless of enrollment status.

The Chancellor’s Office administers the Board Financial Assistance Program (BFAP), which consists of the Board of Governors Enrollment Fee Waiver, the BFAP Student Financial Aid Administration Allowance, and a two percent allowance to eliminate the fiscal effect on districts for waiving enrollment fees.  Foregone fee revenue due to fee waivers has been accommodated through the general apportionments.

Critical Issues:  As the student enrollment fee was increased from $11 to $18 to $26 per credit unit from 2002-03 to 2004-05, the Legislature and Governor initially appropriated and has maintained an additional $37 million for financial aid outreach and administration to mitigate the effect of the fee increase on students and ensure access by helping students secure financial aid to overcome what would have been an insurmountable barrier to enrollment.  The funding was intended to provide the necessary support to increase financial aid administrative capacity thereby allowing the colleges the resources to identify and assist students in applying for aid, process applications and to deliver financial aid funding to keep students enrolled and help them achieve their educational goals. In addition, the Legislature and Governor set aside a portion of each year’s $37 million funding, a total of $15 million over the last five years, to fund the statewide public relations and media campaign, “I Can Afford College”, to communicate that community colleges remain the most affordable educational option. 

Despite significant gains in student financial aid program participation, the California Community College financial aid offices are still challenged to identify and serve the un-served.  Although the Board Financial Assistance Program (BFAP) augmentation has helped to close this gap, continued success will require a maintained commitment to secure funding for annual COLA and Growth adjustments for this critical categorical program.  Research has shown that students receiving financial aid are more likely to earn higher grades and complete their educational goals than non-financial aid students.
