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July 1, 2008

TO:

Chief Student Services Officers

Chief Business Officers

FROM:
Linda Michalowski



Vice Chancellor, Student Services and Special Programs

SUBJECT: 
Adjustment in the Calculation of Rates for Special Class FTES Revenue Used in the DSPS Allocation Commencing FY 2008/09. 

Synopsis:   Many colleges offer special classes for students with disabilities.   The full time equivalent student (FTES) revenue generated from these classes is reported in the college’s end of year report for DSPS and is one of the factors used in determining each college’s annual DSPS allocation.   This revenue is used to calculate college effort, which affects 10 percent of the DSPS allocation. The special class FTES total revenue is subtracted from the amount of general funds the college spends for DSPS allowable services to determine college effort.  
Prior to FY 2006-07, special class FTES rates used two program-based funding factors; District Percent of Standard and Instruction Economy of Scale. They were unique to each college/district and had been subject to change annually.  In FY 2006-07, the passage of SB 361 (Scott) simplified the calculation methodology for FTES for all classes and set new base funding figures for the three types of courses offered by colleges; credit, enhanced non-credit for career development and college preparation (CDCP), and non-credit.  Also, SB 361 eliminated the historical program-based funding factors used in the FTES rate calculation for the DSPS allocation formula.  Absent this data, special class FTES rates in 2006-07 and 2007-08 were based on 2005-06 rates and program based funding factors, with annual cost of living adjustments.
It is important to note that the program based funding factors have historically not been used to adjust noncredit special class rates.  

In order to align the DSPS allocation with the provisions of SB 361, the next step in implementing this important piece of legislation is to change the DSPS funding formula to conform the FTES rates generated for special classes for students with disabilities, in all categories of instruction, to those in 
SB 361.  To date, students with disabilities have not benefited from SB 361’s increased FTES rates for special class instruction.   
The Chancellor’s Office convened an SB 361 Allocation Formula Task Force to amend the DSPS allocation formula.  New proposed rates were developed and agreed upon to compensate the colleges for their indirect administrative expenses related to operating special classes, while reporting the remaining funds as an element of college effort.  One of the principles of the Task Force was to maintain consistency with the FTES rate hierarchy for all classes. In this hierarchy, credit classes generate a higher level of FTES, followed by CDCP and then other non-credit classes.
The new special class rate calculation for the 2008-09 DSPS allocations are as follows:

· Credit rate: 70 percent of the FTES revenue generated from credit special classes for students with disabilities must be spent by the college specifically to serve disabled students.  30 percent can be retained in the college’s general fund, with no restriction on how it is expended.

· Non Credit, CDCP rate: 90 percent of the FTES revenue generated from CDCP special classes for students with disabilities must be spent by the college specifically to serve disabled students.  10 percent can be retained in the college’s general fund, with no restriction on how it is expended.

· Non Credit rate: 90 percent of the FTES revenue generated from non-credit special classes for students with disabilities must be spent by the college specifically to serve disabled students.  10percent can be retained in the college’s general fund, with no restriction on how it is expended.
It is important to note that limiters were added to the special class revenue calculation to guarantee all colleges will receive between 95 percent and 105 percent of the special class revenue they would have received under the prior method. These limiters will lessen the short-term impact on the colleges, and will ensure that the balance between college general fund and categorical DSPS funds does not change by more than 5 percent in either direction because of the new special class rates calculation.  These limiters related to special class FTES are in addition to the 95 percent funding guarantee related to the total DSPS allocation that has always been in the formula. 
Please find below a table comparing Special Class FTES rates using former and revised calculation methods.

	 
	 
	FY 2006-07 (Former Method)
	 
	FY 2006-07 (SB 361)

	 
	
	C
	 CDCP 
	 NC 
	
	C
	CDCP
	 NC 

	 
	
	
	
	
	
	
	
	 

	Base Rate
	
	       5,056.28 
	       3,092.00 
	       1,779.56 
	
	       4,367.00 
	       3,092.00 
	       2,626.00 

	Modification*
	
	 Prgm-Based Factors 
	 None 
	 None 
	
	70%
	90%
	90%

	Lowest
	
	       2,837.36 
	       3,092.00 
	       1,779.56 
	
	       3,056.90 
	       2,782.80 
	       2,363.40 

	Highest
	 
	       3,890.55 
	       3,092.00 
	       1,779.56 
	 
	       3,056.90 
	       2,782.80 
	       2,363.40 


* Based on Program Based Funding Factors, District Percent of Standard and Economy of Scale
A simulation of the 2007-08 allocations has been produced, using these newly proposed funding factors (with the limiters) showing what the impact would have been on all 109 colleges had the new formula been in effect. Please see the additional background documents provided for this information.
This proposal was designed to be cost neutral to the greatest extent possible. In addition, it equitably calculates FTES rates for special classes at the enhanced funding rates provided for all classes in SB 361, and provides funds to the colleges for paying the indirect expenses that all classes require.
Should you have any comments or concerns related to these changes, please feel free to contact me directly at lmichalowski@ccccco.edu or (916) 327-5361 or Scott Berenson, DSPS Coordinator at sberenson@cccco.edu or (916) 322-3234.   Thank you for your timely consideration of this important matter. 
cc:
DSPS Coordinators

Jeff Spano, Dean, Student Services and Special Programs

Scott Berenson, DSPS Coordinator

