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Title:

2007-08 System Budget
 
Date:

July 12, 2007

Contact:

Erik Skinner, Vice Chancellor College Finance & Fiscal Policy Planning
Issue
This item presents an update on legislative actions on the 2007-08 System Budget for the California Community Colleges.

Background
The Governor released his proposed 2007-08 Budget on January 10, 2007.  On May 14 the Department of Finance released the proposed “May Revision” reflecting revisions to the Governor’s budget proposal.  The following week, the Assembly and Senate Budget Subcommittees completed their work. The Assembly and Senate then convened a six-member Conference Committee to resolve differences between the two houses and recommend a single Budget Bill for adoption by the Legislature.  On June 29 the Conference Committee completed its work and adopted a “conference report” representing its best attempt at a compromise between the Senate and the Assembly.  The Conference Committee adopted this proposal on a 2-1, 2-1 vote (two Democratic Assemblymembers voting yes and the one Republican Assemblymember voting no; two Democratic Senators voting yes and one Republican Senator voting no.)  The conference report will now go to the two houses for additional deliberation.  

Highlights from the Budget Conference Committee report include:

· $263 million to fully fund the 4.53 percent cost-of-living-adjustment for apportionments and specified categorical programs.

· $107.5 million to fund 2 percent enrollment growth. (Funding for another 1 percent increase in FTES remains in our base budget, for a total capacity to fund 3 percent growth in FTES).

· $33.2 million to compensate districts for the full-year costs associated with the reduction of the student enrollment fee from $26 per credit unit to $20 per credit unit.

·    Approval of the May Revision's proposed reversion of unused 2006-07 apportionment funds. However, the conference report moves the reversion date to March 14, 2008. This timeframe will allow time to process and fund all apportionment claims for 2006-07. This is a major improvement over the May Revision which would have reverted the funds 60 days after the enactment of the budget. The reversion amount is identified as $80 million or whichever greater or lesser amount is available.

· Approval of the May Revision’s proposed permanent $80 million base reduction in CCC apportionments commencing 2007-08. The stated rationale for this reduction was that the CCC System has had unused growth funding in the current and prior fiscal years.

· $33.1 million in ongoing funding to implement the CCC System's basic skills initiative. The Conference Committee also rejected the May Revision proposal to revert $33.1 million in one-time 2006-07 basic skills overcap dollars—these one-time funds were allocated to districts in the June apportionment payment.

· $13.8 million to augment funding rates for Career Development/College Preparation instruction (enhanced non-credit instruction).

· $26.7 million in one-time funds for the CCCs. This represents a significant reduction from the levels proposed in the May Revision ($162.7 million), Assembly version ($162.7 million), and Senate version ($212.7 million). Major items include: $8.1 million for deferred maintenance and instructional equipment; $8.1 million for equipment for nursing and allied health programs; $4 million for part-time faculty health insurance; $4 million for nursing programs; $1.5 million for a Construction College pilot program; and $1 million for CalPass.

Digest means an item that has been through internal review of the Chancellor's Office and the review entities. The item now has form and substance, and is officially "entered into Consultation." The Council reviews the item and provides advice to the Chancellor.
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