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Issue

This item presents the Economic and Workforce Development Program (Program) Expenditure Plan for the 2010-11 fiscal year.  The Plan was reviewed by the Economic and Workforce Development (EWD) Advisory Committee in September and is presented for approval by the Board of Governors in November.

Background
When the Legislature passed the 2009-10 State Budget Revisions in July 2009, the Program Budget was reduced to $22.9 million, plus a one-time backfill of federal ARRA State Stimulus funds of $2.4 million, for a total of $25.3 million.  In addition, the cut to the Program budget will continue until FY 2012-13, unless other actions are taken. 
The 2010-11 EWD Program Expenditure Plan includes a continuation of most of the strategies and obligations of the 2009-10 Expenditure Plan.  Appendix I contains the proposed 2010-11 Expenditure Plan as well as the current 2009-10 Expenditure Plan, which includes actual reductions and anticipated ARRA stimulus funds.
On September 14, 2009, the Board of Governors approved its Fiscal Year 2010-11 System Budget Proposal.  Included in the Proposal is a request for restoration of all the cuts to categorical funds (including Economic and Workforce Development).  Therefore, the proposed 2010-11 Expenditure Plan assumes the restorations will be included in the Governor’s 2010-11 Proposed Budget in January 2010.
On September 29, 2009, the Economic and Workforce Development Program Advisory Committee (EDPAC) reviewed this item and recommended that it be approved by the Board of Governors.  The EDPAC also recommended that staff include in this item a graph showing the change in EWD funding over the past several years.  That graph is included as Appendix II.
Finally, it is important to know that with the significant budget reductions and the fact that the program falls under the “flexible/categorical” area, we are looking very carefully at restructuring and consolidating the entire EWD program so as to be able to provide a viable program that is eligible for re-authorization in 2013.

Recommended Action

That the Board of Governors approve the 2010-11 Expenditure Plan as presented.

Staff:
Ray York, Dean


Economic and Workforce Development Program

APPENDIX I
Economic and Workforce Development Program

2009-10 Actual and 2010-11 Proposed Expenditure Plan
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APPENDIX II

Total EWD Program Funding
Fiscal Years 2005-06 to 2009-10
[image: image2.png]1

200607 6,79

200708 6,79

200809 6,79

2009-10 Total: $25.3 million





Explanation of Changes 

Fiscal Year 2006-07:  A Budget Change Proposal for $16 million was approved by the Legislature.  In addition, $4 million for Nursing was moved to its own funding source, for a net $11 million increase to the Program.
Fiscal Year 2009-10:  EWD Program was cut 51 percent, with $2.4 million in ARRA funds to be used to backfill cuts.
2010-11 Economic and Workforce Development

Program Expenditure Plan


