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When the state faces a budget deficit as big as this year’s, all Californians have to be part of the solution, as do all state institutions.  Higher education is no different.  Today, the state is facing a large budget deficit that calls upon all public institutions to cut back.  But cuts this deep to higher education will hurt opportunity and the economy.  Public higher education is an investment in our state’s human capital and in the strength of the economic engine that has propelled California to a position of global leadership.  

California’s three segments of public higher education stand united in urging the State of California to invest in its colleges and universities as a path to creating greater opportunity for the next generation of Californians, and to ensure the state’s economic vitality.

Student access and time to degree:  Higher education is a doorway to opportunity and upward mobility for students of all backgrounds in California.  But budget cuts will force all three segments of public higher education to constrain access to students and to make program reductions that will threaten students’ progress toward timely graduation.  Longer time to degree will mean more student fee payments for families, a less efficient community college transfer process, and delay in getting talented students out into the California workforce.
· California Community Colleges:  The governor’s budget would leave the community colleges without resources to serve more than 50,000 students.  The system’s colleges would be forced to cut back on vital services that help students succeed and reduce course sections causing significant delays in getting required courses for transfer and completion of degrees and certificates.  These reductions impact the educational progress of all 2.6 million students in the system.
· California State University:  Budget cuts mean the CSU would be forced to turn away 10,000 qualified students in 2008-09.  Time to degree would be negatively impacted, and the cuts also would impact the long-term prospects for increasing college-going rates of underserved communities in California, where the CSU has made gains in recent years.
· University of California:  UC expects to offer a place to all eligible students in 2008-09, but competition will be tighter than ever at many campuses and UC may not be able to increase enrollments at all the following year.  The combination of cuts to state-funded programs and student fee increases means many students will face greater challenges paying for college, finding the classes they need for timely graduation, and obtaining campus services they need.  

Workforce preparation and economic growth:  Graduates from all three segments of public higher education contribute to the key industries that drive our state’s economy.  According to the Campaign for College Opportunity, for every dollar the state invests in an individual student’s higher education, it receives a three dollar return on that investment.  These cuts will hurt jobs, the workforce and the economy – the very things that are needed to balance the budget.  If we don’t prepare the workforce, we won’t meet the state’s needs for jobs our communities need – in fields such as law enforcement, health care and public education – and jobs that make California competitive – such as those in engineering and finance – will go elsewhere.  
· California Community Colleges: CCC confers over 105,000 degrees and certificates and transfers over 97,000 students to four-year institutions each year.  Almost 60% of all CSU graduates and 30% of UC graduates transferred from a CCC.  California’s community colleges are the largest providers of workforce training in the United States, offering more than 175 degree and certificate programs.  CCCs credential 80% of California’s firefighters, law enforcement officers and emergency medical technicians and 70% of nurses in California began their education at a CCC.  On average, students completing a degree or certificate at a CCC increase their earnings by 63%, or $18,630, within three years.    
· California State University:  CSU graduates nearly 90,000 students into the state’s workforce each year, and awards 65% of all business degrees, 51% of agriculture, 45% of computer and electronic engineering, 44% of life sciences, and 87% of education degrees, including teachers.  In all, CSU supports more than 200,000 jobs in the state, and for every dollar the state invests in the CSU, $4.41 is generated in economic activity.  A $300 million cut to the CUS means a billion dollar loss to the economy.
· University of California:  UC research and UC-educated innovators have been critical to the creation and development of many of California’s leading industries – from biotechnology to information technology to telecommunications – and today UC is helping California to take a leading global role in critical new industries from nanotechnology to digital media to “green” technology.  UC contributes more than $14 billion in California economic activity, and more than 1,000 California biotech, high-tech and other innovative R & D-intensive companies put UC research to work every day.  For every $1 in research funding provided by the state, UC secures $6 more in federal and private research dollars – making it the nation’s top university in attracting federal R & D investment.    
