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Memorandum

January 11, 2008 FP 08-01
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To: Chief Business Officers

Directors of Purchasing

From: Frederick E. Harris, Assistant Vice Chancellor
College Finance & Facilities Planning

Subject: CHANGE IN CONTRACT BID THRESHOLD FOR INFLATION

Pursuant to Public Contract Code (PCC) Section 20651(d), the Board of Governors is
required to annually adjust the $50,000 dollar amount specified in Section 20651(a), by
the change in the annual average value of the Implicit Price Deflator for the prior fiscal
year rounded to the nearest one hundred dollars. The Board of Governors has
delegated this responsibility (through Standing Orders) to the Chancellor.

The applicable adjustment of 4.94%, applied to the current bid threshold of $69,000,
results in the new threshold of $72,400 (rounded to the nearest one hundred dollars).
This new bid threshold shall commence with the 2008 calendar year.

Please contact Mary Just, Facilities Planning Specialist, at (916) 445-1163 or
mjust@cccco.edu if you have any questions.
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